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Management earnings forecast plays a key role in securities pricing and 
investment decision-making and has been a hot theoretical and practical topic. 
However, for a long time, the firm’s prospects information especially the firm’s 
revenue plan issued by management of listed firms has been neglected by academics 
and practioners. With this in mind, the study focuses on the  characteristics, 
influencing factors and the market reactions of the voluntary disclosure of revenue 
plan to enrich the literature and practice. 
Based on the Upper Echelons Theory and Agency Theory， the paper 
investigates whether individual managers and agency costs play an economically 
significant role in their firms' voluntary disclosure of revenue plan and finds that firm 
with female chairman and older chairman and lower agency costs are more likely to 
issue a revenue plan. The study also finds that the firm’s size, chairman and CEO are 
the same person and cross listed firms have significant impact on the firm’s voluntary 
disclosure behavior. 
Based on the institutional environment of China's transition economy, this paper 
investigates how the actual controller and the government intervention impact the 
realization degree of the firm's revenue plan. The study finds that: (1) the more 
revenue manipulation, the much higher the revenue plan realized; (2) the association 
between revenue manipulation and realization degree of the revenue plan is more 
significant in government controlled company compared with the non-government 
controlled company; (3) the more serious of government intervention, the association 
between revenue manipulation and realization degree of the revenue plan is more 
significant; (4) compared with non-government controlled companies, government 
intervention plays a more significant role on the association between revenue 
manipulation and realization degree of the revenue plan in government 
controlled companies. Meanwhile, the study also finds that the realization level of the 
revenue plan has positive correlation with the industry average growth rate of the 
operating revenue, and the proportion of share held by controlling shareholders as 
well as the occurrence of mergers and acquisitions. 
Judging the type of news of the voluntary disclosure of revenue plan by the 
consensus forecasts as the market expectations from the analysts, the paper examines 
the stock market reaction to the revenue plan from the viewpoint of the type of news. 
The study finds that regardless of the “Good News” or “Bad News” passed by the 















disclosure of firm’s revenue plan. Specifically, in a short time window, the market 
reacts to “Good News” of the revenue plan with a positive evaluation, while gives a 
negative reaction to “Bad News” of the revenue plan. Further regression analysis 
shows that the type of news of the revenue plan has a significant impact on the 
cumulative excess returns for a short time window, and the cumulative excess returns 
for the “Good News” are significant higher than that of “Bad News”. 
The main contributions of this dissertation include: (1) this paper draws on the 
achievements from psychological research, and examines the firm’s voluntary 
information disclosure behavior from the viewpoint of executive personal 
characteristics based on the Upper Echelons Theory.The research not only enriches 
and extends the related studies，but also helps to understand voluntary disclosure 
behavior in Chinese listed companies on the aspect of executive characteristics; (2) 
the paper treats the firm’s revenue plan which has a close relationship with the 
economic goals of the local government as the object of study, and examines the 
behavior differences related to the realization degree of revenue plan among the 
different actual controller and the different government intervention environment. The 
study deepens the awareness of firm’s behavior under the environment of 
the transition economic in China; (3)the paper investigates the market reactions to 
firm’s revenue plan from the viewpoint of the type of news of the voluntary disclosure 
of revenue plan, which enriches the literatures focused on the market reactions to the 
forecast information in China's capital market. 
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